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Overview

NO MATERIAL PROVISIONS GR-9 MOF-18 DESCRIPTION

1 A reduction in the Article 26 Withholding tax rate on

the payment of interest, including premium,

discount, and honorarium in relation to a debt

repayment guarantee

Article 3 - a. The Article 26 Withholding tax rate on bond interest income

(including Sharia principles) received by non-resident taxpayers

other than PE can be reduced to 10% or adjusted to the

provisions under a TaxTreaty

b. The provision of Article 26 Income Tax on bond interest comes

into effect after the enactment of this regulation (2 August 2021)

2 The criteria, procedures and specific timeframes for

investment, procedures for exemptions from income

tax on dividends or other income exempted from

tax objects, as well as changes to the threshold of

invested dividends

Article 4 (2) 

(Amendments 

to GR 94/2010 

Article 2A)

Article 14 until 

Article 43

a. Dividends that are exempted from income tax objects;

b. The criteria, procedures and specific timeframes for investment;

c. The procedures for exemptions from income tax on dividends or

other income exempted from tax objects;

d. Changesto the threshold of invested dividends.

3 The criteria for certain expertise and procedures for

income tax imposition on foreign citizens

- Article 7 until 

Article 13

a. The provision on Income Taxation of foreign citizens who have

been designated as residents taxpayers (SPDN) that subject to

income tax only on income received or earned from Indonesia;

b. The criteria for certain expertise;

c. The detail of the provisions on income tax for foreign citizens as

mentioned in (a).
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The Reduction of Income Tax Rate on Bond Interest Income

THE KEY CHANGES

Article 26 Withholding Tax Rate from the current tax rate of 20% on the gross amount of

interest , including premiums, discounts, and compensation in connection with debt

repayment guarantees may be decreased to a lower rate by a Government Regulation .

Previous Regulation:

Article 26 Withholding tax rate on interest from within the country that 

received by non-resident taxpayers subject to final tax rate of 20%

<20%
by GR

Article 26 paragraph (3b)

KEY PROVISION GR-9/2021

�‡The Article 26 Withholding tax rate on bond interest income (including Sharia principles) 

received by non -resident taxpayers other than PE can be reduced to 10% or adjusted to 

the provisions under a Tax Treaty.

�‡The provision of Article 26 Income Tax on bond interest comes into effect after 6 months

since the enactment of GR -9/2021 (2 August 2021).

�‡up to 6 months since the enactment of GR-9/2021 follow the provision as regulated in 

GR 16 of 2009 as amended by GR 55 of 2019.

LEGAL FRAMEWORK Article 3 GR-9/2021


